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$OFRKRO $FWLRQ ,UHODQG $$, ZDV HVWDEOLVKHG LQ DQG L
LQGHSHQGHQW DGYRFDWH IRU UHGXFLQJ DOFRKRO KDUP :H FDF
EXUGHQ RI DOFRKRO KDUP WR EH OLIWHG IURP WKH LQGLYLGXD¢
6WDWH DQG KDYH D VWURQJ WUDFN UHFRUG LQ FDPSDLJQLQJ
DQG LQIRUPDWLRQ SURYLVLRQ

2XU ZRUN LQYROYHV SURYLGLQJ LQIRUPDWLRQ RQ DOFRKRO UHC
FUHDWLQJ DZDUHQHVYVY RI DOFRKRO UHODWHG KDUP DQG RIIHULC
ZLWK WKH SRWHQWLDO WR UHGXFH WKDW KDUP ZLWK D SDUWLF
LPSOHPHQWDWLRQ RI WKH 3XEOLF +HDOWK $OFRKRO $FW 2
JRDO LV WR DFKLHYH D UHGXFWLRQ LQ FRQVXPSWLRQ RI DOFRKI|
FRQVHTXHQW KHDOWK DQG VRFLDO KDUPV ZKLFK DOFRKRO FDXV

$OFRKRO $FWLRQ ,UHODQG GLUHFWRUV

e 3DW &DKLOO IRUPHU 3UHVLGHQW $67, &RPSDQ\ 6HFUHWDU\

e $LGDQ &RQQDXJKWRQ &KDUWHUHG DFFRXQWDQW IRUPHU SDI
RI' ULVN *UDQW 7KRUQWRQ

¢ 3DGG\ &UHHGRQ 5HFRYHU\ $GYRFDWH

e OLFKDHO )R\ +HDG RI )LQDQFH &RPPLVVLRQ IRU &RPPXQLFDW
5HIXODWLRQ

¢ 3URI -R +DQQD ,YHUV $VVRFLDWH 3URIHVVRU $GGLFWLRQ 3X
B3ULPDU\ &DUH 7ULQLW\ &ROOHJH 'XEOLQ

e 3URI )UDQN O0XUUD\ &KDLU &RQVXOWDQW LQ +HSDWRORJ\
*DVWURHQWHURORJ\ 0 % % &K % $2 O0' )5 &3, )5 &3

e 'UODU\7 2 ODKRQ\ &RQVXOWDQW LQ 3XEOLF +HDOWK OHGLFL
2IILFHU RI +HDOWK 'HSDUWPHQW RI 3XEOLF +HDOWK 3XEOLF
&RUN .HUU\

e 'U %REE\ 6P\WK 9LFH &KDLU &RQVXOWDQW &KLOG $GROHVF
BV\FKLDWULVW

SDWURQ 3URI *HRIIUH\ 6KDQQRQ
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ODQ\ OHDGLQJ DOFRKRO SURGXFHUV QRZ KDYH DOFRKRO IUHH D
EHYHUDJHY NQRZQ LQ GLIITHUHQW FRXQWULHYVY DURXQG WKH ZRU
DOFRKRO IUHH RU QRQ DOFRKROLF GULQNV RU VLPSO\ 1R/RV 'F
VPDOO VKDUH RI WKH DOFRKRO PDUNHW UHFHQW \HDUV KDYH Z
DGYHUWLVLQJ RI 1R/RV

7TKRVH SURGXFWV WKDW DUH RI SDUWLFXODU FRQFHUQ WR SROL
SDUHQWY DUH RQHV WKDW VKDUH VLPLODU EUDQGLQJ WR WKHLI
FRXQWHUSDUWY DV WKH\ IXUWKHU QRUPDOLVH D FXOWXUH RI D
SRWHQWLDO FRQIOLFWYVY RI LQWHUHVW LQ GHYHORSLQJ SXEOLF
DQG WDUJHW FKLOGUHQ ZLWK DGYHUWLVHPHQWY LQ VSDFHV ZK
XQGHU WKH 3XEOLF +HDOWK $OFRKRO $FW 3+%$%

$V SUHYLRXVO\ ZLWQHVVHG QLrV[f( L ONAYR %ddm w; 7

WREDFFR LQGXVWU\ SURPR (LR
YDSLQJ DV D VPRNLQJ FHYabwl ro|00-110 MV Tv|k

WRRO WKH DOFRKRO LQGXVV\{fLLb' Ole] _rbﬂ -V -
SRUWUD\V WKHVH SURGXFWY DV

VROXWLRQ IRU DOFRKR(yXQHtH]J :B W_lb)m|00t7|

KDUP UHGXFWLRQ VWUDWHI{hR O thVTV|u< roqu<v
KHDY\ DOFRKRO XVHUV

FXUUHQWO\ DV KLJKOLJFSEHPGJEKLO OthD?TllV V-

WKH :RUOG +HDOWK 2uJD\@ivbwnrou-tlo ot Tv; ou
:+2 WKHUH LV OLWWOH HYLGHQF _
IRU WKLV > @ 7KH GULQNYV —V\-/gH :¢27Tl|h)mv|u|,]<
VD\V KDYH SRVVLEOH cOHzeEpFrv 10 Ot Tv; w70T|
DQG LPSOLFDWLRQV VXTfLELVr‘Qt<7 v Bt |;70¢
PLVOHDGLQJ PLQRUV SUHJQD

ZRPHQ DEVWDLQHUV RU WKRVH |_, ) Ou7 ;-t|_

VHHNLQJ WR VWRS GULQNLQJ DIEJ]?X%/ “:Drer ‘U b/
WKHLU DFWXDO HWKDQRO FR WHQW >

)RU H[DPSOH VR FDOOHG ]JHU ;b m]- ou|_b?
DOFRKRO RU  SURGXFWV PD\
FRQWDLQ XS WR $%9 > @ > @ $$, KDV EHHQ UHFRPPHQGLQJ |

WKH '"HSDUWPHQW RI +HDOWK H[DPLQHV KRZ WKH PDUNHWLQJ RI
FRQWUDYHQLQJ WKH OHWWHU DQG WKH VSLULW RI WKH 3+%$$

7KLV EULHILQJ VSHFLILFDOO\ VHWYV RXW FRQFHUQV DURXQG WKt
SURGXFWV XVLQJ WKH VDPH EUDQGLQJ DV WKH PDVWHU EUDQG
XQGHU WKH 3+$%$ DQG FDOOV IRU WKH FKLOG SURWHFWLRQ PHD\
EH DSSOLHG WR WKLV W\SH RI DOFRKRO EUDQG PDUNHWLQJ
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7KH EXON RI DYDLODEOH SURGXFWYVY DUH LQ WKH EHHU DQG V

GDWDHYRMKDW LQ EHHU SURGXFWYVY PDGH XS DURXQG RI
PDUNHW LQ ,UHODQG> @ DQG VSLULWY PDGH XS DURXQG F
%HHU DQG VSLULWYV DFFRXQW IRU DQG UHVSHFWLYHO\ RI V

PDUNHW > @ +HQFH SURGXFWYVY DFFRXQW IRU OHVV WKDQ R
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‘H KDYH NQRZQ IRU VRPH WLPH DOFRKRO DGYHUWLVLQJ VHHNV \
DQG LQFUHDVH VDOHYV DPRQJ H[LVWLQJ FRQVXPHUV RI DOFRKRO
DQG FKLOGUHQ DV ZHOO WKRVH ZLWK DOFRKRO XVH GLVRUGHU

$OFRKRO LV DGYHUWLVHG WR XV LQ D YDULHW\ RI ZD\V 6SRQVR
HYHQWY SURGXFWV SURPRWHG LQ RXU IDYRXULWH PRYLHV DQG
VKRSV WR FHOHEUDWH 9DOHQWLQH V 'D\ )DWKHU V 'D\ ZHGGLQ
HYHU\ZKHUH ZH ORRN %LJ DOFRKRO FRPSDQLHV VSHQG PLOOLR
WKH WKLQJV ZH ORYH ZDWFKLQJ IRRWEDOO *$$ RU UXJE\ JRL
URPDQWLF PHDO 7KHLU DLP LV WR HVWDEOLVK DOFRKRO DV DQ
SDUW RI QRUPDO OLIH

7KH SXUSRVH RI WKLV LV WR QRUPDOLVH DOFRKRO DQG LQIOXHC
KRZ PXFK ZH GULQN DQG KRZ RIWHQ ZH GULQN > @ ,W ZDV IRU \
3+$$ DLPHG WR UHGXFH WKH GLUHFW RU LQGLUHFW SURPRWLRQ
HVSHFLDOO\ WRZDUGY FKLOGUHQ

6RPH RI WKH PRVW LPSRUWDQW ZD\V WKH OHJLVODWLRQ VRXJKYV

e« BHFWLRBKLFK IURP 1RYHPEHU SODFHG D EDQ RQ DGYHUWI
P RI VFKRROV SXEOLF SDUNV DQG RQ SXEOLF WUDQVSRUW
e« BHFWLRBKLFK IURP 1RYHPEHU UHVWULFWHG DOFRKRO DGV
GHVLJQDWHG ]JRQH
e« BHFWLRBKLFK IURP 1RYHPEHU SODFHG UHVWULFWLRQ RQ
DGYHUWLVLQJ LQ RU RQ D VSRUWVY DUHD RU GXULQJ HYHQW\
e« BHFWLRBKLFK IURP -DQXDU\ LQWURGXFHG D GD\WLPH DOF

DGYHUWLVLQJ EURDGFDVW ZDWHUVKHG > @

$V VXFK WKH EURDG VXLWH RI 3+$$ PHDVXUHV WR UHGXFH DOFF
SODFHV WKDW FKLOGUHQ LQKDELW QHDU VFKRROV QHDU SOD\J
LQ FLQHPDV LQ VKRSV DQG VXSHUPDUNHWY RQ WHOHYLVLRQ D
ILHOG Rl SOD\ LQ VSRUWV > @ 7KH PRGHVW PHDVXUHV ZDWHUH
WKURXJK LQGXVWU\ OREE\LQJ DUH DOVR LQWHQGHG WR SURWH
IURP GURZQLQJ LQ D FRQVWDQW VHD RI DOFRKRO DGV
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-XVW DV WKH FKLOG SURWHFWLRQ PHDVXUHV LQ WKH 3+%$%$ FDPH
EUDQGY EHJDQ EUDQG VKDULQJ WKDW LV DGYHUWLVLQJ JHUR C
VDPH SDUHQW EUDQGLQJ ORJRV FRORXUV DQG SDUHQW QDPH
3+$$ UHVWULFWHG DOFRKRO DGYHUWLVLQJ 5HFHQW UHVHDUFK
SHU FHQW RI QR ORZ EHHU VDOHV LQ WKH RIl WUDGH FRPH IUF
EUDQGLQJ ZLWK D UHJXODU DOFRKROLF GULQN VXFK DV +HLQHT!

W LV RI QRWH WKDW LQ WKH RXWGF1I1U. | _Lh. |bﬂ
VSDFH ZKHUH PRVW RI WKH 3+ -’ ’

UHVWULFWLRQV DUH LQ SOD JWLL&:VI’L{J;I bm
DOFRKRO DGV PDGH XS  SHUUEM@W :  : hm h; me e

RI WKH VSHQG RI DOFRKRO EUDQG — N

DGYHUWLVLQJ LQ xs sadBPubwV %4 U h;;mfo
IURP HYHQ WKRXJK Wi@%l__l |_;bJ;:Ole—L£
SURGXFWV RQO\ PDNH XS I?Aﬁﬁl(XQG
OHVV WKDQ SHUFHQW RI UW-RV\mjoOu-rTV toc- 1«

DOFRKRO PDUNHW > @ -nY -tvo 1orr11ﬁ)'|'|br] |o

)W LV DEFHSWHG WKDW ]HbgﬂﬁuD_Ovr—;FzK\Flz_ot; v o] ffv| o=

SURGXFWV DUH QRW vxLwWDE@HORJu-tvo 0=| ; | -bm

FKLOGUHQ (YHQ WKH DGYHUWL . .

LQGXVWU\ IXQGHG ERG\ WKH $G\f(L|li%36vTLl |_7QJ’ bm by n®
6WDQGDUGV $XWKRULW\ VD\V WKDW JHUR

DOFRKRO SURGXFW DGYHUWLVLQJ VKRXOG QRW EH LQ FKLOGUH(
VFKRROV> @ ZKLOH UHVHDUFKHUV DQG SXEOLF KHDOWK ERGLH
+HDOWK 2UJDQLVDWLRQ KDYH EHHQ GUDZLQJ DWWHQWLRQ WR W
\HDUV > @ 6R ZK\ WKHQ DUH WKH\ EHLQJ DGYHUWLVHG LQ WKH
GHHPHG SURWHFWHG IRU FKLOGUHQ"

=HUR DOFRKRO DGYHUWLVLQJ LV QRW EHLQJ SXVKHG EHFDXVH V
SHRSOH WR GULQN OHVV EXW EHFDXVH RI WKH DIRUHPHQWLRQF
WKH LQGXVWU\ FDQ DGYHUWLVH WKHLU SURGXFWV 6WURQJ EUD
GULYHQ E\ DGYHUWLVLQJ WKH EUDQG WKURXJK JHUR DOFRKRO R
UHVXOW LQ KLIJKHU VDOHVY DQG SURILW PDUJLQV ,QGHHG WKH |



KDYH DGPLWWHG DV PXFK LQ WKHLU VXEPLVVLRQ WR (IILH $ZDU:
(IIlLH $ZDUGV ODXQFKHG LQ E\ WKH 1HZ <RUN $PHULFDQ 0DU
DUH DQ DZDUGV SURJUDP WR KRQRXU WKH PRVW HIIHFWLYH DGY
WKH SUH HPLQHQW DZDUG LQ WKH LQGXVWU\ DQG WKH DZDUG U
IRUPV RI PDUNHWLQJ WKDW FRQWULEXWH WR D EUDQG V VXFFH\
+HLQHNHQ FDPSDLJQ LQ ,UHODQG ZKLFK ZRQ D VLOYHU PHGD
$ZDUGV WKH PDUNHWHUV ZHUH NHHQ WR VKRZ WKDW WKHLU HII
OR\DOW\ DQG DOVR FRQWULEXWLQJ WR LQFUHDVHG VDOHV QRW
PDLQ SURGXFW +HLQHNHQ > @

7KH FDVH VWXG\ UHIHUHQFH JXLGH IRU WKH +HLQHNHQ
FDPSDLJQ VWDWHG WKDW
SURGXFW GURYH DGYRF
SURGXFW H[SHULHQFH DQ
FRQYHUVDWLRQ DURXQG
7KLV DOVR KDG D EHQHI
+HLQHNHQ PDLQ EUDQG
VXEPLVVLRQ IXUWKHU QR
VXFFHVV Rl WKH +HLQHN
FDPSDLJQ KDV FRPSRXQG
IRU WKH EUDQG RYHUDOO
PDUNHW > @

LF

5HFHQW VSRUWYV HYHQWYV
WKHVH SUDFWLFHV ILUVW,|
DOFRKRO LQGXVWU\ KDV
EUDQG DW WKH FHQWUH
HYHQWY S5HVHDUFK IURP WKH 8QLYHUVLW\ RI 6WLUOLQJ

IRXQG DOFRKRO EUDQG UHIHUHQFHY EHLQJ VKRZQ DW D UDWH R
XS WR RQH HYHU\ VHFRQGV RQ WKH ILHOG RI SOD\ GXULQJ VRP
PDWFKHV DIWHU WKH 3+$$ UHVWULFWLRQV FDPH LQWR SODFH >

I1RW VXUSULVLQJO\ WKLV KDV SDLG RIlI IRU WKH DOFRKRO FRPSD
WKH VXFFHVV RI WKHLU VSRQVRUVKLS RI WKH 6L[ 1IDWLRQV 5XJE
VDZ LQFUHDVHG VDOHV RI ERWK *XLQQHVYV DQG *XLQQHVV LQ
ODUJHU YROXPHV RI IXOO VWUHQJIJWK *XLQQHVY FRPSDUHG ZLWK
H[DFWO\ ZKDW WKH 3+$$ ZDV VXSSRVHG WR SURWHFW DJDLQVW
DOFRKRO DGYHUWLVLQJ EHLQJ VHHQ E\ FKLOGUHQ EHFDXVH HY
H[SRVXUH WR DOFRKRO PDUNHWLQJ HQFRXUDJHV FKLOGUHQ WR
LQ JUHDWHU TXDQWLWLHV WKDQ WKH\ RWKHUZLVH ZRX0OG > @







































