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Irish Beer Market Report 2016

The Irish Brewers Association (IBA] ‘Beer Market Report” highlights the crucial
role played by the brewing secfor in the Irish economy. iccordmg fo data
rom Revenue, beer remains Ireland’s favourite drink accounting for just over
46% market share of all alcohol consumed in 2016.

In 2016 lIreland’s economy continued fo perform well and was the fastest
%rowing economy in the Europeom Union for a third consecufive year. In

016, unemployment fell by 2%, wages went up 1% and household
disposable income increased by 6%. After a marginal decline in beer
consumption in 2015, last year saw an overall increase in consumption by
3% while per capita consumption rose by just under 1%. Alcohol
consumption in Ireland has declined significantly in the past decade with
beer consumption levelling off in recent years.

Ireland’s beer exports continued fo perform strongly and were valued af
€280 million in 2016. This figure is only down marginally from €285 million
in 2015 but up significantly from €228 million in 2014. Irish beer exports
account for 20% of Ireland's total beverage exports. The slight fall in exports
is in line with a marginal fall in overall production by just under 1%.

In ferms of beer variants, lager made a slight recovery in 2016 after losing
market share to ale and stout in particular in 2015. [reland’s onrade beer
sales continue fo outperform the offtrade by a ratio of almost two fo one.
No other country in the European Union has a higher percentage of on trade
versus off frade beer sales. The craft beer sector continues to grow with an
%séiqniﬁed 3.4% market share in 2016, up from 2.5% in 2015 and 1.2% in

The brewing secfor continues to make a significant confribution to the
exchequer both directly and indirectly. In 2016 beer excise contributed just
under €430 million to the exchequer, an increase from €417 million in
2015. The beer excise receipts has increased by €122 million increase
from 2012 due to a 42% excise duty increase over the past six years. Beer
is a significant economic and cultural asset in Ireland.  Unfortunately Irish
beer drinkers pay the second highest rafe of excise in the EU while overall
alcohol prices are the most expensive in the European Union.  With the

looming challenge of Brexit, the Irish Government must avoid economic own
goals that woul ne%oﬁve\y impact the brewing sector. Reducing the excise
rate on beer would be a welcome move.

Jonathan McDade
Head of the Irish Brewers Association
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TOTALEMPLOYMENT 2015 1,708

Source: IBA Members 2016 1,371
TOTALCONSUMPTION 4414
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PER CAPITA CONSUMPTION 2015 79.9

Source: Calculation based on (3) but at 5% ABV
(pan-European benchmark) and 2016 80.7

CSO population figure of 2016 Census of 4,761,865. Litres per capita

%EXPORTS 43%

Source: Total Production (1) - total Consumption (3) 40%

EXPORT VALUE 2015  €285m

Source; Eurostat / Revenue Commissioners 2016 €280m
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Market Share of sales
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Source — The Development and Economic Impact of Microbreweries in
Ireland - A Report for the Independent Craft Brewers of Ireland
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Rates at July 2017
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